9.

Risk Reward (RR) Chart Case Illustrations

Outline of process of connecting Profiles to the Risk Reward (RR) Menu.

Volume Profile context menu options to enable profile for Risk Reward & Display of RR Lines

Swing trade CWAP entry & VWAP Stop/risk with breakout above prior DP Decision Point transition.

More background to prior chart example

CL breakdown from prior Decision Point (DP) and rejection of 50 level. Entry DWAP and stop @ Evolving 50 Midline
More background to prior chart example and the evolving value area shown for the profile and volume imbalance circles.
ES range example with Standard Deviation bands as entry and initial target and DP POC as higher target

GC Gold deeper Swing Profile pullback to 50 Midline & DWAP & lower SD1 with DP providing support for VWAP entry

ES strong swing profile with entry at CWAP and comparison of TWAP POC as risk/stop vs VWAP

10. More background to prior chart example with prior DP volume transitions to be mindful of

11. GC Gold illustrating of retests of stop run markers (new Delta Addon feature) & CWAP entry and VWAP stop/risk

12. GC CWAP entry after breakdown of prior DP and confluence to DP POC ; also rejection and liquidity grab from balance

area above

13. ES following double bottom structure; entry at Upper Standard Deviation 1 following DP breakout & risk @ CWAP.

14. ES Swing profile reversion to mean VWAP — entry @ VWAP and stop/risk @ DWAP aligned to the prior DP value area high.



Risk Reward Menu to calculate and filter and display Entry / Stop Risk / Targets

with dynamic controls integrated to Enabled Profiles

]
[ Range Profile )
Has NOT been enabled via the
context menu for Risk Reward

50 any RR menu settings will
not show or apply

ﬁ

Chart Price Panel

J

Swing Profile added and then the
context menu for Risk Reward is
enabled. This profile is now
connected to the Risk Reward RR
Menu, By default the context
menu item' Display of RR Lines' is
enabled. You can individually
disable the display of the RR line
details.

Current Active Profile either placed
with the VolumeProfile option with
(Active) next to it or enabled to be
Active via the context menu. There
can only be ONE Active profile and
this will automatically be connected
and enabled for the Risk Reward RR
menu functions

( Contlext Menu: )
I=> Enalfle For RiskReward
) Disaple Display of RR Lines
\ /

The RiskReward menu selections apply to the current Active Profile and any Profile that HAS been enabled via the profile context menu.
So if a profile is not Active (and there can only be ONE Active profile) or has NOT been enabled via the context menu ; any RR menu function will not affect this profile.

For the current profile type (Swing, Range or Decision Point) check the Risk Reward display items in the Adv Profile/RR tah in the Volume Profile Settings.... and enable
which details to display with each of the Stop Entry And Target lines and select APPLY to save for this profile type that is currently selected.

This User Interface provides flexibility for the Risk Reward Functions to be connected with multiple profiles. There is also the display of RR lines option in the context
menu to switch off the display temporarily but while still connected to the menu, until it is disabled via the context menu option. Users can obviously keep this very

simple and ONLY use an Active profile when working with the Risk Reward menu or if no active profile is used on chart ; by enabling the profile for Risk Reward via the
context menu for the currently selected profile.




Chart “[CcL0419 v AB(B1) % = a= 3= VolumeProfile OFA/SC 1O Settings

OFA ©(CL 0419 {OFAB(E/3)),8,3)
(40372019 05:54:25.703 - 04032019 15:49:19.003

Cirl+C

Remove

o ————)

—

Lock

Properties...

Volume Profile Settings...

Delete Profile

Flip Profile Alignment

Flip Live Profile Alignment

Make Active

Enable Live Tracking

It is not an Active profile (with color background) Enable For Adv Profile

so we need to enable it with the context menu. i
I_,\ Save Adv Profile Settings

OFACDella B{CLOL19 (OFABEI) We can enable or disable the display of the RR I

lines and detail here. Disable Display of RR Lines
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OFA®(CL 04-19 (OFAG(83)}9.3)
0410372019 09:42:54.066 - (410312019 16:35:07.906

Take Profit levels displayed based
on the ratio settings
Adjust the length of the lines

POC of Decision Point (DP)
profile broken & Swing profile
CWAP lines up above this POC

RISKIREWARD Line Parameter Settings

DISPLAY/HIDE Current Market Price (CMP)

DISPLAY/HIDE Risk/Reward Lines

56.75 T(32)

| (3:1)
o

56.59 T(16) R(2: 1)

RISK REWARD RATIO Setfings
"

(Adjust Number of Reward Lines to Display)
I

(Adjust Length of RISKIREWARD Lines)
—_—

(Adjust MIN Risk/Stop To Show Risk/Reward Lines)
Il

(Adjust MAX Risk/Stop To Show Risk/Reward Lines)

ENTER FROM:

Entry @ CWAP et |CWAP -Cluster Weighted Av... v

Offset =0 \\

(From Above List Select The EnteriExecute From Location)
Mo, mn

(Adjust Entry Offset: <0 is away from Market Price > 0 is closer to Market Price)
-

(Adjust Band STD Deviation for Entry)

STOPISIZE OFF :

— [P v|

Stop @ VWAP - offset = 0
Risk = 8 ticks T(8) :

OFACDelta ®{CL 04-19 (OFA®(B/3)))
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(From Above List Select The StopiSize Off Location)
P, iyl

(Adjust Stop Offset : < 0 is away from Market Price = 0 is closer to Market Price)
o

(Adjust Band STD Deviation for STOP)
m

(Adjust TICKS From Entry Offset: < 0 is Below Entry Price » 0 is Above Entry Price))
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OFA®(CL 04-19 (OFA®{(8/3)) 9.3)
04/0372019 00:08:55.070 - 04/03/2019 15:08:06.062 56.09 T(56) R(7:1)

56.91 T(48) R(6: 1)
56.83 T(40) R

56.75 T{30) g

MET T (!
Some more background to prior CL trade. We have ‘I'a? % L
trapped sellers here after DP POC broken and zone / 2 & 5! 16) 2 1)
retested. Our risk reward ratio reached target 6:1 ’ ’
and just above with 2:1 & 3:1 easily achieved.

Bid Diagonal Imbalance here reveals sellers and
this top edge is broken
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OFA®(CL4-19 (OFA®(E/3)]93) T e - RISKIREWARD Line Parameter Settings
(110372019 15:40:12390- 01032018 19:16:15.890 - =
DISPLAYHIDE Current Market Price (CMP)

DISPLAYHIDE Risk/Reward Lines

RISK REWARD RATIO Settings
"

(Adjust Number of Reward Linas to Display)
m

{Adjust Length of RISKIREWARD Lines)
—_—

(Adjust MIN RiskiStop To Show Risk/Reward Lines)
M

(Adjust MAX RiskiStop To Show RiskiReward Lines)

| ENTER FROM :
Observe stop run Zero markers | . Lyl % S . \ -

P [OWAP - Differental CWAP v

above (White) into the CL56.50 \ ! - !

. ] Y | 56.06 T(247 |3 (From Above List Select The EnteriExecute From Location)
price level. Strong Imbalance fight == Y | 1 n
zone and price falls away breaking L™ U
the prior DP POC. Price stays | ; — 55.98 T(32) i (Adjust Entry Offset : < 0 is away from Market Price > 0 is closer to Market Price)
within the SD1 for the swing and | % T
holds at the DWAP level. An 8 tick 56.90 T(40) R(5: 1] (Adjust Band STD Deviation for Entry)
risk trade is identified with 3:1 A )
achieved at the lows. Wil see in ™ T 56.82 T(48) R(6
next chart the rest of trade and , | 50/Midline - Evolving 50/Midli... V|
the evolving value area before the N 557 = (From Above List Select The StopiSize Off Location)

o m
trade entry lllustrating this historical example CMP - ol L
current market price = 56.48 - so the Stop 55,66 T(64) R3: (Adjust Stop Offset: < 0is away from Market Price > 0 is closer to Market Price)
offset 50/Mids set to 1 ie closer to market T

price to give the 56.38 price. Live instances 5558 T(72) R(O (Adjust Band STD Deviation for STOP)

it will be clear where CMP is add the offset : m

will be adjusted accordingly

STOPISIZE OFF :

(Adjust TICKS From Entry Offset: < 0is Below Entry Price > 0 is Above Entry Price))
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OFA @(CL 04-19 (OFAG(B3)9.3) s
01032019 15:34:03.468 - 010312019 17:00:15.672 i CMP=57. 15:
S Evolving Value Area lines - price comes back into value
I 1 n ] and holds along DWAP. See the continuation of trade
/7 ‘ - I from 3:1 to 9:1 based on Risk of 8 ticks. With smaller risk
k‘g 5 potentially enables you to trade 2 or more contracts if
this falls within our % of capital risked per trade
parameters.

56.14'{16} RE:1)

mm!le
N
mwml%l
"N
55.90 T(40) RIS 1)
55.82 T(43) R(E: 1)
55.74 T(56) R(T: 1)
55.66 T(64) RS 1)
5558 T(72) R9: 1)

5550 T(80) R(10- 1)
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OFA ®(ES 03-19 (OFA®(6/4)),9,3)
0510302019 12:49:29.272 1 05A03/2019 18:40:05.042

for context for our Rigk Reward Target prujectir:fhisn the
/ right. User can manuélly adjust the take profit orde
within the value area or close to POC.

B

2700 01
2789.75

! i R ) ) A 278625 Entry at Lower 5D1

A Range example - looking for a bottom - p | g ) | g — |

edge entry opportunity at the lower 5D1 ’

with a stop/risk 1 tick above lower 5D2 Our

target projections of 2:1 & 3:1 achieveable

before the DP POC of profile high. Trade [ Sllnp @ Lower SD2 +1
continues to just over 4:1 as price enters the 3 (e
value POC area of the prior swing high DF.
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OFA ®{GC 04-19 ()9,3), TickRangeTool5Lines(GC 04-19 ()50,1)

MA32019 22.26:45.235 - 12032019 13:52:29.824
12996 T(42) R(6: 1)

12939 T(35) R(5:1)

12982 T(28) Ri4:1)

_ 12975 T(21) R@: 1)

| HJPO68 T(14) RAE 1) Stop run / Withdrawl of liquidity
] t g here is retested and to fill in the weak
{{ i ! : structure before continuation
"

: = 1295.4 H l

R, - - . - s
‘ =

i ’é t I' ' ) <:| Stop at 50/Midline just below DP POC
i - .

A ——
e i

Whilst a case can be made for price breaking VWAP as a sign of shift in trend -

certain thinner markets can test the DWAP (cyan) and 1st SD area (A deeper

pullback) before continuation as in the case of Gold here. We have a DF profilt

marked at the top of the profile region and in the pullback to help guage support

after breaking above VWAP. We have a 7 tick risk opportunity here with entry at

VWAP and stop at 50/Midline (dashed white evolving line). We have 2:1 before

reaching the DP POC at the top and 3:1 at the profile high. While the market comes

back to a tick below entry it then continues to achieve 6:1. Check you markets/instruments for these deeper pullbacks.
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0025 T064) R 1)
OFAB(ES 0319 (OFAGXGM)}9.3) RISKIREWARD Line Parameter Settings 3
04/03/2019 18:11:19.660 - 05/0372019 14:00:40.625

2798.25 T(56) R(7:1) DISPLAY/HIDE Current Market Price (CMP)

DISPLAY/HIDE RiskiReward Lines

h
2796.25 T(48) R(6: 1) | l
RISK REWARD RATIO Settings ﬁ FI i o
279425 T(40) R(5:1) iyl !ﬁ Pr i -
| (Adjust Number of Reward Lines to Display) I | “ ii
] ] H

279225 T(32) R[ti )] m

_=::= If we only want to see trades that have

?4, |1' (Adjust Length of RISKIREWARD Lines)

m A reminder of these two features here
5 c r
a stop/risk of 4 ticks & greater we set

T'1f- 2:1) (Adjust MIN Risk/Stop To Show Risk/Reward Lines)
m

278625 T(8) R - 1) - the MIN risk slider value to 4
(Adjust MAX RiskiStop To Show RiskIReward Lines) ‘-—'1_:_,: et

278425 ENTER FROM : a stop/risk of maximum 12 ticks the
_ slider setting for this will be 12.
B ‘ CWAP-Cluster Weighted Av... ¥ This enables us to filter out trades that

(From Above List Select The Enter/Execute From Location) are outside our risk tolerance or where [
Ml

b the risk/stop is too small for the
g (Adjust Entry Offset : < 0 is away from Market Price > 0 is closer to Market Price) instrument we trade.
,p----:_-,.-j i
pmmmmm—r o [ ——— U
| ATera strong trend swing move (Adjust Band STD Deviation for Entry)
| up price retraces to & holds @ :
“1 CWAP our leading volume \ SRRl
| profile measure. In this instance ‘TWAPCIuster-C\uslerbase... V|
{ TWAP cluster/poc is selected for (From Abave List Select The Stop/Size Off Location)
| risk of 8 ticks / as a comparison m
| to YWAP. We achieve 3:1 at (Adjust Stop Offset: < 0 s away from Market Price > 0is closer to Market Price)
- profile high and next slide will .
| show the continuation of the
| move

(Adjust Band STD Deviation for STOP)
m

(Adjust TICKS From Entry Offset : < 0 is Below Entry Price > 0 is Above Entry Price))
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OFA ®(ES 03-19 (OFA®(6/4))93)

04/0372019 17:02:59.003 - 04/032019 23:04.17.179 279425 T(40) R(5:1

This is a continuation of prior char for ES
showing 4:1 and 5:1 achieved. Background ;
context we have 2 DF profiles prior to the P h ' ii1|
profile swing. The one here to left is broken : 1
showing a sign of strength in the trend and / e | I I

. 27hla5 Tl Rz 1

2792.25 T(32) R(4 -1

supporting our CWAP entry premise for our
trade plan and risk reward projection.
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OFABI6I3)

OFA®(GC 04-19 ()9.3), TickRange ToolsLines(GC 04-19 (50,1)
280212019 13:07:32 601 - 280212019 16:0729 347

l. NSO R0(2080). ...

'}rﬂiﬁ:'! \‘ | ib | ‘ ,_______::-:-n__

13187 T(16) R@2:1)

13179 T(24) R3:1)

This example shows where stop run/withdrawl of liquidity is retested with the aqua zero markers on the ask side - 1st at the é\aﬂ_pf current
profile swing. 2nd prior to our entry @ CWAP with stop 1 tick behind VWAP - this could also have been at the evolving 50/Midline [dashed
white) where our PR bars held below for duration of the swing. This trade went to achieve 7:1 based on the initial risk - on reflection this risk
was tight and close to stop out. A decision could be made to reenter or to increase the initial risk for this trade to a tick behind the 50/Midline -
this is where reviewing our contracts prnpensﬂy for pullbacks and levels and taking the time to review the characterls!lcs of each contract we

- - - - g - - - each of our Algos for
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OFA ©(GC 04-19 (9.3), TickRangeTool5Lines(GC 04-19 (50,1) (6]

2710212019 05:31:29.164 - 2710272019 15:03:32.480
We also have DP behind us for this swing which has grabbed

liquidity from top of the prior balance area; supporting the move

Stop 1 tick behind
VWAP

Entry @ CWAP

]
220 T(12) R2:1)  We identify 2:1 1st
target at low of profile
_13%4 IWBJ R3:1)

In this example we have a breakdown from prior DP followed by retrace to the POC \ w250 o R 1)
this is in the zone of CWAP for the current profile for our Entry and risk/stop is 1 tick ' r =
behind vwap. The trade continues to achieve 2:1 at the low of the profile our first s
target and then to 7:1. 13252 TR R

13246 T(36) R(6: 1)
1324.0 T(42) R7 - 1)

1323.4 T(48) R(8:1)
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TS0 T1O0] K3 1]
OFA®{(ES 03-19 (OFA®{6/4)).9,3)

0440372019 16:53:05.570 - 0400372019 20:07.35.917
In this example we have 2 prior DP profiles - there has been a break through of the first

to the left of our profile with a pullback to Upper 5D1 which is above the POC of the DP. 2788.25 T(40) R(4 1)

We make a RR projection based on risk 1 tick behind CWAP which shows making 2:1 at E I

the next prior DP and swing high. This also shows where 1:1 is for this RR should we Ii ;i

want to manage risk more tightly for this trade as we are approaching highs; allowing

us to take a contract off earlier than the 2:1 target The trade continue to 4:1 after
breaking through the prior DP swing high.

2785.75 T(30) R(3: 1 J_J_

iilngmwmmmw
| | B
L

271825 Entry @ 1 tick ahead of Upper SD1 which
is above the POC of prior DP profile and
swing high

\ Stop is 1 tick behind CWAP which is
outside on the edge of value of the prior

DP profile.
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CMP=2770.75
| In this example after a reversion to the mean (VWAP) after lower SD2 an entry at the

vwap is identified with a risk/stop 1 tick behind the DWAP. Price holds under the
evolving 50/Midline. A DP profile shows narmal distribution with the DWAP above the
POC of this DP and at edge of value of this DP (hence 1 tick behind). There is also
confluence of the evolving POC between entry and our risk/stop. We are building a
narrative and reasons to support our trade which is key. The 3:1 target is achieved
before touching the low of this profile and continues to 6:1

Stop 1 tick behind DWAP which lines up with edge of DP
value high

2780.75 T(9) R(1: 1)

___|j |Ffraso (18 R2: 1)
2??\, .‘r R@: i

2774.00 TII I 4 1)

|
2771.75 T(45) R(5: 1)

2769.50 T(14) R{6: 1)
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